
 
 
 

DEPARTMENT OF FINANCIAL INSTITUTIONS 
MINUTES OF MEETING 

JULY 8, 2004 
 
The Members of the Department of Financial Institutions held a regularly scheduled meeting on July 
8, 2004 at 9:00 a.m., EST, at 30 South Meridian Street, Suite 300, Indianapolis, Indiana.  Present 
from the Department were: Charles W. Phillips, Director; J. Philip Goddard, Chief Counsel, Deputy 
Director and Secretary; James M. Cooper, Deputy Director, Depository Division; Kirk J. Schreiber, 
Senior Bank Analyst; Gina R. Williams, Senior Bank Analyst; Mark Powell, Supervisor, Credit 
Union Division; Mark Tarpey, Division Supervisor, Consumer Credit Division; John Schroeder, 
Supervisor, Administration Division; Chuck T. Stumpf, Deputy Director, Administration Division 
and Ronda Bailey, Administrative Secretary.  Guests were: Dr. Elizabeth Kiss of Purdue University 
and Michael R. Brown, Vice President of Executive Media.  
 
I. PUBLIC SESSION: 
 
A. Director Charles W. Phillips introduced new Board Member, Mr. Richard J. Rice, President & 

CEO of Teachers Credit Union, South Bend, St. Joseph County, Indiana.  Mr. Rice replaced 
Mrs. Loretta M. Burd.  J. Philip Goddard, Chief Counsel, swore in Mr. Rice. 

 
B. Members Present:  David A. Bochnowski, Tony Zaleski, David D. Baer, Briget Polichene, 

Joseph G. Pierce and Richard J. Rice.  Michael Davis was absent. 
 
C. Next meeting:  August 12, 2004 @ 9:00 a.m., at The Office of the Department of Financial 

Institutions, 30 South Meridian Street, Suite 300, Indianapolis, Indiana. 
 
D. A motion was made for approval of the minutes of the meeting held on May 13, 2004, by 

Mr. Zaleski and was seconded by Mr. Baer.  The minutes were unanimously approved. 
 
E.) Re-Organization of the Members as stipulated in IC 28-11-1-8. 
 

1.) Election of Vice Chairman – A motion was made by Ms. Polichene and was 
seconded by Mr. Pierce to elect David Baer as Vice Chairman.  The motion was 
unanimously approved  

 
2.) Election of Secretary – A motion was made by Mr. Baer and seconded by Ms. 

Polichene to elect J. Philip Goddard as Secretary.  The motion was unanimously 
approved. 

 
3.) Election of Assistant Secretary – A motion was made by Mr. Zaleski and seconded 

by Ms. Polichene to elect James M. Cooper as Assistant Secretary.  The motion was 
unanimously approved. 

 
4.) Other organizational matters.  There were no other organizational matters to be 

addressed. 
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II.        CREDIT UNION DIVISION: 
 
1. SAGAMORE COMMUNITY FEDERAL CREDIT UNION, PERU, CASS COUNTY, 

INDIANA 
This application was presented by Mark K. Powell, Supervisor, Credit Union Division.  
Sagamore Community Federal Credit Union has applied to the Members of the Department 
of Financial Institutions for approval of their proposed merger of G.T.C. (Logansport) Credit 
Union, Logansport, Cass County, Indiana into Sagamore Community Federal Credit Union, 
Peru, Cass County, Indiana. 

 
This is a voluntary merger being entered into by the Board of Directors of G.T.C. 
(Logansport) Credit Union so that their members will be able to use the more complete and 
sophisticated services of Sagamore Community Federal Credit Union.  

 
Mr. Powell explained that the previous manager of  G.T.C. (Logansport) Credit Union has 
retired and the person who had been trained to take his place had been transferred to another 
location.  When the Board of Directors of G.T.C. (Logansport) Credit Union found out about 
the transfer they approached Sagamore Community Federal Credit Union about a merger. 
Mr. Powell also pointed out that the merger would have little or no effect upon the balance 
sheet of Sagamore Community Federal Credit Union.  

 
There were no questions from the Members concerning this merger. 

 
Mr. Rice made a motion for approval, which was seconded by Mr. Pierce.  The motion to 
approve the voluntary merger of G.T.C. (Logansport) Credit Union into Sagamore 
Community Federal Credit Union was unanimously approved.   

 
III.        CONSUMER CREDIT DIVISION: 
 
1. Mark Tarpey, Supervisor, Consumer Credit Division introduced Dr. Elizabeth Kiss of 

Purdue University.  Ms. Kiss updated the Members on a $100,000 grant that the Members 
awarded to the National Endowment for Financial Education (NEFE) in a meeting held on 
August 14, 2003. 

 
IV.         DIRECTOR’S COMMENTS : 
 
1. Farmers & Merchants Bank, LaOtto, Noble County, Indiana 

On May 17, 2004, the Department received an application from Farmers & Merchants Bank, 
LaOtto, Noble County, Indiana to indirectly invest in a non-qualifying subsidiary known as 
The Bank’s Insurance Agency Holding Company, LLC. (“TBIAHC”).  The purpose of 
TBIAHC is to own and operate a wholly-owned subsidiary, The Bank’s Insurance Agency, 
LLC, (“TBIA”).  TBIA’s purpose is to sell, solicit, and negotiate insurance contracts.  This 
item was for informational purposes only. 
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2. Community State Bank, Avilla, Noble County, Indiana 

On May 21, 2004, the bank notified the Department of its intent to establish a qualifying 
subsidiary pursuant to IC 28-13-16.  The subsidiary will be known as Community State 
Holdings, Inc.  The subsidiary is being established to acquire, hold, sell, exchange and 
otherwise dispose of and collect the income from investment securities.  This item was for 
informational purposes only. 

 
3. Mr. Phillips presented to the Members for approval a resolution of appreciation for former 

Vice Chairman, Loretta M. Burd for her years of dedicated service to the Department.  A 
motion for approval was made by Mr. Pierce and seconded by Ms. Polichene.  The motion 
was unanimously approved. 

 
V. DIRECTORS’S DELEGATED ACTIONS: 
 
1. 1ST INDEPENDENCE BANK, NEW ALBANY, FLOYD COUNTY, INDIANA 

1st Independence Bank (“1st Independence”), New Albany, Floyd County, Indiana has filed 
an application for approval to merge with First Financial Bank, (“FFB”) Harrodsburg, 
Kentucky. 1st Independence will survive the merger and simultaneously merge into I-Bank, 
Inc., an interim Kentucky state-chartered bank.  The resulting institution, a Kentucky state 
chartered bank, will be named 1st Independence Bank and its main office will be located at 
4220 Shelbyville Road, Louisville, Kentucky.  The main office and branches of 1st 
Independence and FFB will be operated as branches of the resultant bank.  The Kentucky 
Department of Financial Institutions approved the merger on May 7, 2004.  The Director 
approved this on May 10, 2004 under delegated authority. 

 
2. CENTIER BANK, WHITING, LAKE COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 9102 Indianapolis Boulevard, Highland, Lake County, Indiana.  The 
application was received on April 19, 2004.  The branch is to be known as Centier Bank.  
The bank intends to construct a 1,600 square foot branch that will have three teller windows, 
four drive-up lanes, and two offices.  The cost to purchase the land was $425,000 and 
construction of the building is projected at $350,000.  Furniture, fixtures, and equipment 
costs are projected at $75,000.  No relationship exists between the parties involved in this 
transaction.  The bank’s three-year average ROA is 1.39%.  As of December 31, 2003, the 
bank’s ROA is 1.46% and its Tier 1 leverage capital ratio is 8.51%.  The investment in total 
fixed assets to total capital will be 13.90% after the establishment of this branch and the 
branch described below.  The institution will have thirty-six branches with the opening of 
this branch.  The Director approved this on May 10, 2004, under delegated authority. 

 
3. CENTIER BANK, WHITING, LAKE COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 2707 LaPorte Avenue, Valparaiso, Porter County, Indiana.  The application 
was received on April 19, 2004.  The branch is to be known as Centier Bank.  The bank 
intends to construct a 1,600 square foot branch that will have four teller windows and four 
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drive-up  
 

lanes.  The cost to purchase the land was $740,000 and construction of the building is 
projected at $500,000.  Furniture, fixtures, and equipment costs are projected at $150,000.  
No relationship exists between the parties involved in this transaction.  The bank’s three-year 
average ROA is 1.39%.  As of December 31, 2003, the bank’s ROA is 1.46% and its Tier 1 
leverage capital ratio is 8.51%.  The investment in total fixed assets to total capital will be 
13.90% after the establishment of this branch and the branch described above.  The 
institution will have thirty-seven branches with the opening of this branch.  The Director 
approved this on May 10, 2004 under delegated authority. 

 
4. THE ELBERFELD STATE BANK, ELBERFELD, WARRICK COUNTY, INDIANA 

The Elberfeld State Bank, (the “Bank”) has applied for approval of a Plan of Exchange (the 
“Plan”) between the Bank and ESB Bancorp, Inc., Elberfeld, Warrick County, Indiana 
(“Bancorp”), an Indiana corporation organized on May 29, 2001.  The Plan provides each 
share of Bank common stock to be converted into one share of Bancorp common stock. The 
authorized capital stock of the Bank consists of 20,000 shares of common stock having a par 
value of $20 per share.  Bancorp’s authorized capital stock consists or 20,000 shares of 
common stock having a par value of $20 per share.  Upon consummation of the Plan, the 
Bank will become a wholly owned subsidiary of Bancorp and the current shareholders of the 
Bank will own all of the outstanding shares of Bancorp.  All shares of common stock of the 
Bank, except shares of Bank common stock for which payment of value is made (“dissenting 
shares”) shall vest automatically in Bancorp common stock.  The directors and officers of the 
Bank and Bancorp at the effective time of the plan of exchange shall continue as the 
directors and officers following the plan of exchange.  The directors and officers of the Bank 
own in aggregate 1,747 or 8.7% of the outstanding Bank common stock.  The Plan will be 
approved if a majority of the outstanding shares of Bank common stock are voted to approve 
the Plan. As of December 31, 2003, there were approximately 110 shareholders.  The largest 
shareholder owns 2,300 shares (11.5%) of the outstanding common stock and therefore will 
own 11.5% of the outstanding Bancorp stock if the Plan is approved.  Shareholders of the 
Bank who dissent from the Plan have the right to be paid the fair value of their shares in cash 
if they comply with the procedures specified in IC 28-1-7.5-8.  Bancorp has arranged to 
borrow funds from an independent third party to finance the purchase of shares under the 
dissenters’ rights provision.  As of December 31, 2003, the Bank had total assets of $48 
million, total deposits of $40 million, and total equity capital of $5 million.  The Bank’s 
ROA as of December 31, 2003, and March 31, 2004, was 0.12% and 20%, respectively.  Its 
Tier 1 leverage capital ratio as of March 31, 2004, was 10.33%.  The Bank waived its option 
to have a public hearing on the fairness of the terms of the Plan of Exchange as provided in 
IC 28-1-7.5-5.  The Director approved this on June 2, 2004, under delegated authority, 
subject to the following conditions: 

 
1) The Bank receive approval from the Federal Reserve Bank of St. Louis, and 

 
2) The Plan of Exchange be consummated within one year from the date of 

approval unless an extension of time is granted by the Director of the 
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Department. 
 
5. CENTIER BANK, WHITING, LAKE COUNTY, INDIANA 

The bank applied to the Department for approval to establish a branch office to be located at 
201 N. Michigan Street, Plymouth, Marshall County, Indiana.  The application was 
received on May 12, 2004.  The branch is to be known as Centier Bank.  The bank intends 
to lease 1,500 square feet in an existing building.  The lease is for three years with two, 
three-year renewal options.  Monthly lease payments for the initial three-year period are 
$1,350.00. Leasehold improvements are projected $45,000 and furniture, fixtures, and 
equipment costs are projected at $50,000.  No relationship exists between the parties 
involved in this transaction  The bank’s three-year average ROA is 1.39%.  As of March 31, 
2004, the bank’s ROA is 1.44% and its Tier 1 leverage capital ratio is 8.81%.  The 
investment in total fixed assets to total capital will be 13.52% after the establishment of the 
branch.  The institution will have thirty-eight branches with the opening of this branch.  The 
Director approved this on June 2, 2004, under delegated authority. 

 
6. 1ST SOURCE  BANK, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The bank has applied to the Department for approval to relocate a branch office from 500 
Indian Boundary Road, Chesterton, Porter County, Indiana to 800 Indian Boundary 
Road, Chesterton, Porter County, Indiana.  The application was received on May 20, 
2004.  The branch will continue to be known as the Chesterton Branch.  The bank 
purchased land and building from an independent third party for $1,154,000.  The facility is 
4,107 square feet and has three drive up lanes.  Furniture, fixtures, and equipment are 
projected at $293,500.  No relationship exists between the parties involved in this 
transaction. The lease at the current branch location will expire on December 31, 2004.  As 
of March 31, 2004, the bank’s ROA was 1.05% and its Tier 1 leverage capital ratio was 
10.18%.  The investment in total fixed assets to total capital will increase from 9.21% to 
9.69% after the establishment of the branch.  The bank will continue to have sixty branches 
after the relocation.  The Director approved this on June 2, 2004, under delegated 
authority. 

 
7. BANK OF EVANSVILLE, N.A., EVANSVILLE, VANDERBURGH COUNTY, 

INDIANA 
An application was submitted to the Department requesting permission to establish an 
interim bank to be known as Interim Bank of Evansville.  The Interim Bank of Evansville 
will be a wholly owned subsidiary of American Community Bancorp, Inc., (“American”) 
Evansville, Indiana.  The interim bank will be located at 4424 Vogel Road, Evansville, 
Vanderburgh County, Indiana.  The interim bank is being formed for the purpose of merging 
the Bank of Evansville, N.A. with and into the interim bank, resulting in a bank holding 
structure with a state-chartered subsidiary bank.  An application for the merger of Bank of 
Evansville, N.A. with and into the Interim Bank of Evansville has been submitted to the 
Department for approval.  If approval for the merger of the Bank of Evansville, N.A. and the 
Interim Bank of Evansville as outlined in the applications is not obtained by the necessary 
regulatory authorities, American will take the steps necessary to dissolve the Interim Bank of 
Evansville. The Director approved this on June 2, 2004, under delegated authority. 
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8. COMMUNITY STATE BANK, ROYAL CENTER, CASS COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 221 E. Main Street, Kewanna, Fulton County, Indiana.  The application was 
received on May 21, 2004.  The bank has entered into a Branch Purchase and Assumption 
Agreement dated April 30, 2004 with Indiana Lawrence Bank, North Manchester, Indiana.  
Purchased assets include: 1) real estate, 2) furniture, fixture, and equipment, 3) cash on hand, 
and 4) loans.  Assumed liabilities will consist primarily of deposits.  The bank is purchasing 
loans totaling approximately $4,586M, furniture, fixture, and equipment of $36M, cash on 
hand of $199M, and assuming total deposits of approximately $8,442M.  The bank is paying 
a deposit  
premium of 9.08% of total core deposits.  The estimated market value of the land and 
building is $45M.  The bank’s three-year average ROA is 1.06%.  As of March 31, 2004, its 
Tier 1 leverage capital ratio is 10.75%.  The projected investment in total fixed assets to total 
capital will be 23.30% after the establishment of the branch.  This will be the bank’s second 
branch.  The Director approved this on June 16, 2004, under delegated authority. 

 
9. STATE BANK OF BURNETTSVILLE, BURNETTSVILLE, WHITE COUNTY, 

INDIANA 
The bank has applied to the Department for approval to establish a branch office 902 N. 
Sixth Street, Monticello, White County, Indiana.  The application was received on June 2, 
2004. The branch will continue to be known as the State Bank of Burnettsville – 
Monticello Branch.  The bank will lease 1,500 square feet from an independent third party.  
The lease is for three years with two, three-year renewal options.  Monthly lease payments 
will be $1,200.00 for the first year.  The building, which is currently occupied by a credit 
union, has two drive up lanes and a lobby for walk in customers.  Furniture, fixtures, and 
equipment are projected at $32M.  No relationship exists between the parties involved in this 
transaction.  As of March 31, 2004, the bank’s ROA was 0.55% and its Tier 1 leverage 
capital ratio was 11.47%.  The bank’s investment in total fixed assets to total capital will 
5.79% after the establishment of the branch.  This is the bank’s first branch.  The Director 
approved this on June 16, 2004, under delegated authority. 

 
10. FIRST MARINER BANK, BALTIMORE, BALTIMORE COUNTY, MARYLAND 

An application for issuance of a certificate of admission was received from First Mariner 
Bank, Baltimore, Baltimore County, Maryland (“First Mariner”).  First Mariner filed the 
application to enable it to transact business in Indiana in accordance with the provisions of 
IC 28-1-22.  The bank will operate one or more mortgage loan production offices in Indiana. 
 The offices will not perform any activity that will constitute branching.  First Mariner is a 
state-chartered Maryland bank.  National Registered Agents, Inc., 320 Meridian Street, 
Indianapolis, Marion County, Indiana has been appointed as resident agent for service of 
legal process by First Mariner.  The Director issued a Certificate of Admission on June 
25, 2003, under delegated authority. 
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11. FARMERS & MERCHANTS BANK, LAOTTO, NOBLE COUNTY, INDIANA 
The bank has applied to the Department for approval to indirectly acquire a minority interest 
in a non-qualifying subsidiary known as The Banker’s Insurance Agency Holding Company,  

 
LLC (“TBIAHC”), and thereby also indirectly acquire a minority interest in TBIAHC’s 
wholly owned subsidiary, The Banker’s Insurance Agency, LLC (“TBIA”).  The application 
was received on May 17, 2004.  Community Bankers Association of Indiana, Inc. is 
sponsoring an opportunity for certain Indiana financial institutions to offer insurance 
brokerage services to their customers through TBIAHC.  TBIA will enter into a preferred 
service provider agreement with CBAI Insurance Agency, Inc., which is a wholly owned 
subsidiary of the Community Banker Association of Indiana, Inc.  CBAI Insurance Agency, 
Inc. will also be a Member of TBIAHC.  The bank will contribute $75,000 to its wholly  
owned subsidiary, F&M Insurance, LLC, which in turn will invest the $75,000 to become an 
equity investor in TBIAHC.  TBIAHC is an Indiana limited liability company whose 
purpose is to own and operate TBIA.  The primary purpose of TBIA is to act as agent to sell, 
solicit, and negotiate insurance contracts.  A minimum of 15 investment units for $75,000 
each is to be sold in TBIAHC.  Based on the information provided in the application, the 
indirect minority investment by the bank in TBIAHC meets the requirements established in 
the Department’s Policy for Establishing a Bank Subsidiary.  Farmers & Merchants Bank is 
a commercial bank headquartered in LaOtto, Indiana.  The bank’s three-year average ROA is 
1.22%.  As of March 31, 2004, the bank’s Tier 1 leverage capital ratio was 7.73%.  The  
Director approved this on June 28, 2004, under delegated authority. 

 
12. HOMEFEDERAL BANK, COLUMBUS, BARTHOLOMEW COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 15101 West Southport Road, Indianapolis, Marion County, Indiana.  The 
application was received on June 2, 2004.  The branch is to be known as HomeFederal 
Bank.  The bank intends to construct a 2,300 square foot branch banking facility.  The cost 
to purchase the land was $545,000 and construction of the building is projected at 
$1,082,000.  Furniture, fixtures, and equipment costs are projected at $100,000.  No 
relationship exists between the parties involved in this transaction.  The bank’s three-year 
average ROA is 1.23%.  As of March 31, 2004, the bank’s ROA is 0.74% and its Tier 1 
leverage capital ratio is 10.23%.  The investment in total fixed assets to total capital will be 
17.10% after the establishment of this branch and the branch relocation described below.  
The institution will have eighteen branches with the opening of this branch.  The Director 
approved this on June 30, 2004, under delegated authority. 

 
13. HOMEFEDERAL  BANK, COLUMBUS, BARTHOLOMEW COUNTY, INDIANA 

The bank has applied to the Department for approval to relocate a branch office from 115 
East North Street, Greensburg, Decatur County, Indiana to 1801 Greensburg Crossing, 
Greensburg, Decatur County, Indiana.  The application was received on June 2, 2004.  
The branch will continue to be known as HomeFederal Bank.  The bank purchased land 
and building from an independent third party for $575,000.  The facility is 1,983 square feet 
and has three drive up lanes.  Furniture, fixtures, and equipment are projected at $50,000.  
No relationship exists between the parties involved in this transaction.  The bank’s current 
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branch will terminate its current month-to-month lease at the end of July.  The expected date 
to relocate is August 1, 2004.  The bank’s three-year average ROA is 1.23%.  As of March 
31, 2004, the bank’s ROA is 0.74% and its Tier 1 leverage capital ratio is 10.23%.  The  

 
investment in total fixed assets to total capital will be 17.10% after the establishment of this 
branch relocation and the branch described above.  The bank will continue to have eighteen 
branches after the relocation.  The Director approved this on June 30, 2004, under 
delegated authority. 

 
14. DEMOTTE STATE BANK, DEMOTTE, JASPER COUNTY, INDIANA 

The bank has applied to the Department for approval to establish a branch office to be 
located at 5650 State Road 10, Roselawn, Newton County, Indiana.  The application was 
received  
on June 17, 2004.  The branch is to be known as the Roselawn Banking Center.  The bank  
intends to construct a 2,000 square foot branch banking facility.  The cost to purchase the 
land was $110,000 and construction of the building is projected at $425,000.  Furniture, 
fixtures, and equipment costs are projected at $150,000.  No relationship exists between the 
parties involved in this transaction.  The bank’s three-year average ROA is 1.18%.  As of 
March 31, 2004, the bank’s ROA is 1.12% and its Tier 1 leverage capital ratio is 10.01%.  
The investment in total fixed assets to total capital will be 14.13% after the establishment of 
this branch.  The institution will have seven branches with the opening of this branch.  The 
Director approved this on June 30, 2004, under delegated authority. 

 
15. 1ST INDEPENDENCE BANK, LOUISVILLE, JEFFERSON COUNTY, KENTUCKY 

On May 10, 2004, the Department approved under Delegated Authority the merger of 1st 
Independence Bank (“Independence”), New Albany, Floyd County, Indiana with First 
Financial Bank, (“FFB”) Harrodsburg, Kentucky.  Independence will survive the merger and 
simultaneously merge into I-Bank, Inc., an interim Kentucky state-chartered bank.  The 
resulting institution, a Kentucky state chartered bank, will be named 1st Independence 
Bank. Inc. and its main office will be located at 4220 Shelbyville Road, Louisville, 
Kentucky.  The main office and branches of Independence and FFB will be operated as 
branches of the resultant bank.  In anticipation of the consummation of the mergers, an 
application for issuance of a certificate of admission for the surviving corporation of the 
mergers has been filed with the Department.  The merger is to be consummated on July 9, 
2004.  This foreign corporation application is being filed to enable the surviving corporation 
to transact business in Indiana in accordance with the provisions of IC 28-1-22 and IC 28-2-
17 as soon as the consummation occurs.  N. William White, 3801 Charlestown Road, New 
Albany, Floyd County, Indiana has been appointed as resident agent for service of legal 
process by 1st Independence Bank.  If the mergers do not consummate as planned, this 
application will be revoked unless extended by the Director of the Department.  The 
Director issued a Certificate of Admission on June 30, 2004, under delegated authority. 

 
16. AMERIANA BANK & TRUST, NEW CASTLE, HENRY COUNTY, INDIANA 

The bank has applied to the Department for approval to pay dividends in excess of what is 
permitted by IC 28-13-4-3.  The bank’s dividend request asks approval to pay a cash 



Minutes of Member’s Meeting 
July 8, 2004 
Page 9 

  

dividend of $300,000 to its holding company, Ameriana Bancorp, New Castle, Indiana. The 
dividend will be upstreamed to the parent holding company for its regular third quarter 
dividend and for other holding company expenses.  As of June 30, 2004, the bank’s Tier I 
leverage capital ratio is 8.88%.  Proforma Tier 1 leverage to total estimated assets is 
approximately 8.82%  

 
after the payment of the dividend.  The Director approved this on June 30, 2004, under 
delegated authority. 

 
17. NORTHPARK COMMUNITY CREDIT UNION, INDIANAPOLIS, MARION 

COUNTY, INDIANA 
The credit union filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would  
place the following organizations into the field of membership of the credit union: 

 
Re:Member Data Services, Inc. – Indianapolis – 140 members (common bond of occupation 
as defined by 28-7-1-10). 
AmeriCard Services, Inc. – Indianapolis - 25 members (common bond of occupation as  
defined by 28-7-1-10). 
Inception, LLC – Indianapolis  – 4 members (common bond of occupation as defined by 28- 
7-1-10). 
Dynamic Knowledge Transfer, LLC – 5 members (common bond of occupation as defined 
by 28-7-1-10).  The Director approved this on May 12, 2004, under delegated authority. 

 
18. TEACHERS CREDIT UNION, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 

 
J & D Sid Investments, LLC – Buchanan, MI – 2 members (common bond of occupation as 
defined by 28-7-1-10). 
Children’s International Lifeline – Buchanan, MI - 6 members (common bond of occupation 
as defined by 28-7-1-10). 
Simplicity Pattern Co., Inc. – Niles  – 149 members (common bond of occupation as defined 
by 28-7-1-10).  The Director approved this on May 26, 2004, under delegated authority. 

 
19. TEACHERS CREDIT UNION, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 
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Cross Aluminum Products, Inc. – Dowagiac, MI – 15 members (common bond of occupation 
as defined by 28-7-1-10). 
United Fixtures Company – Niles, MI - 340 members (common bond of occupation as 
defined by 28-7-1-10). 
National Copper Products, Inc. – Dowagiac, MI  – 218 members (common bond of 
occupation as defined by 28-7-1-10). 

 
Hess Industries, Inc. – Niles, MI - 90 members (common bond of occupation as defined by 
28-7-1-10).  The Director approved this on May 26, 2004, under delegated authority. 

 
20. FORUM CREDIT UNION, INDIANAPOLIS, MARION COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this amendment 
would place the following organizations into the field of membership of the credit union: 

 
DeTrude & Company, Inc. – Indianapolis – 8 members (common bond of occupation  
as defined by 28-7-1-10). 
Guidant Corporation – Indianapolis - 140 members (common bond of occupation as defined  
by 28-7-1-10).  Quest Information Systems – Indianapolis  – 81 members (common bond of  
occupation as defined by 28-7-1-10).  The Director approved this on June 2, 2004, under 
delegated authority. 

 
21 TEACHERS CREDIT UNION, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit  
union to add one or more qualified groups to its field of membership.  This amendment 
would place the following persons into the field of membership of the credit union who work 
or reside in the following Indiana Counties: 

 
Morgan County, Allen County and Whitley County.  The Director approved this on June 
2, 2004, under delegated authority. 

 
22. TEACHERS CREDIT UNION, SOUTH BEND, ST. JOSEPH COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment to the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its filed of membership.)  This 
amendment would place the following organizations into the field of membership of the 
credit union: 

 
Delta Machining, Inc. – Niles, MI – 557 members (common bond of occupation as defined 
by 28-7-1-10). 
Campbell Ford Lincoln Mercury Saleen – Niles, MI – 63 members (common bond of 
occupation as defined by 28-7-1-10). 
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Boyd Company, LLC – Niles, MI – 1 member (common bond of occupation as defined by 
28-7-1-10). 
Riverwood Center – Benton Harbor, MI – 175 members (common bond of occupation as 
defined by 28-7-1-10).  The Director approved this on June 18, 2004, under delegated 
authority. 

 
 
 
 
23. FORUM CREDIT UNION, INDIANAPOLIS, MARION COUNTY, INDIANA 

The credit union has filed a request for approval of a Petition for approval of a proposed 
Amendment To the Articles of Incorporation.  Pursuant to IC 28-7-1-10 (which allows a 
credit union to add one or more qualified groups to its field of membership) this 
amendment would place the following organization into the field of membership of the 
credit union: 

 
Gehring Group – Indianapolis – 3 members (common bond of occupation as defined by 
28-7-1-10).  The Director approved this on June 24, 2004, under delegated authority. 

 
24. Argent Mortgage Company, LLC is requesting a consumer loan license.  Applicant is 

based in Orange, CA.  They will be making second mortgage loans.  They will be servicing 
their loans.  The title company/attorneys will be closing the loans.  They currently operate in 
50states.  The Parent is AmeriQuest Mortgage, Loan License No. 1313.  AmeriQuest also is 
Parent for related companies:  Town & Country, LL No. 1661; Olympus Mortgage, LL No. 
9089; and Bedford Home Loans, LL No. 9208.  The staff’s review finds that the financial 
responsibility, character and fitness of the applicant, and of the members of the applicant are 
such as to warrant belief that the business will be operated honestly and fairly within the 
purposes of IC 24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is recommended 
for approval.  The Director approved this on May 19, 2004, under delegated authority. 

 
25. Mortgage Master, LLC of Illinois is requesting a consumer loan license.  Applicant is 

based in Northbrook, IL.  They will be making second mortgage loans.  They will not be 
servicing their loans.  The title company/attorneys will be closing the loans.  They currently 
operate in Illinois.  The staff’s review finds that the financial responsibility, character and 
fitness of the applicant, and of the members of the applicant are such as to warrant belief that 
the business will be operated honestly and fairly within the purposes of IC 24-4.5 and as 
stipulated in IC  
24-4.5-3-503(2).  Applicant is recommended for approval.  The Director approved this on 
May 19, 2004, under delegated authority. 

 
26. New Day Financial, LLC is requesting a consumer loan license.  Applicant is based in 

Columbia, MD.  They will be making second mortgage loans.  They will not be servicing 
their loans.  The title company will be closing the loans.  They currently operate in 24 states. 
 The staff’s review finds that the financial responsibility, character and fitness of the 
applicant, and of the members of the applicant are such as to warrant belief that the business 
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will be operated honestly and fairly within the purposes of IC 24-4.5 and as stipulated in IC 
24-4.5-3-503(2). Applicant is recommended for approval.  The Director approved this on 
May 19, 2004, under delegated authority. 

 
27. PHM Financial Incorporated, d/b/a Professional Home Mortgage is requesting a 

consumer loan license.  Applicant is based in Centennial, CO.  They will be making second 
mortgage loans.  They will not be servicing their loans.  The title company will be closing 
the loans.  They currently operate in 5 states.  The staff’s review finds that the financial 
responsibility, character and fitness of the applicant, and of the officers and directors of the 
applicant, are such as to warrant belief that the business will be operated honestly and fairly 
within the purposes of IC 24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is 
recommended for approval.  The Director approved this on May 19, 2004, under 
delegated authority. 

 
28. Pioneer Mortgage, Inc., d/b/a Sallie Mae Home Loans is requesting a consumer loan 

license.  Applicant is based in Novi, MI.  They will be making second mortgage loans.  They 
will be servicing a small number of their loans.  The title company will be closing the loans.  
They currently operate in Michigan. Pioneer Mortgage, Inc. d/b/a Sallie Mae Home Loans is 
a subsidiary of SLM Corporation (formerly USA Education, Inc.), which is a publicly traded 
company on the NYSE.  SLM is currently licensed with DFI under LL No. 8355 since 10/01. 
The staff’s review finds that the financial responsibility, character and fitness of the 
applicant, and of the officers and directors of the applicant, are such as to warrant belief that 
the business will be operated honestly and fairly within the purposes of IC 24-4.5 and as 
stipulated in IC 24-4.5-3-503(2).  The applicant is recommended for approval.  The Director 
approved this on May 19, 2004, under delegated authority. 

 
29. Primary Capital Advisers, LLC is requesting a consumer loan license.  Applicant is based 

in Atlanta, GA.  They will be making second mortgage loans.  They will not be servicing 
their loans.  The title company will be closing the loans.  They currently operate in 11 states. 
 The staff’s review finds that the financial responsibility, character and fitness of the 
applicant, and of the members of the applicant, are such as to warrant belief that the business 
will be operated honestly and fairly within the purposes of IC 24-4.5 and as stipulated in IC 
24-4.5-3-503(2).  Applicant is recommended for approval.  The Director approved this on 
May 19, 2004, under delegated authority. 

 
30. Quest Asset Management, Inc. is requesting a consumer loan license.  Applicant is based in 

Orange, CA.  They will be making second mortgage loans.  They will not be servicing their 
loans.  The title company/attorneys will be closing the loans.  They are a new entity making 
application.  The Parent is AmeriQuest Mortgage, Loan License No. 1313.  AmeriQuest also 
is Parent for related companies: Town & Country, LL No. 1661; Olympus Mortgage, LL No. 
9089; and Bedford Home Loans, LL No. 9208.  The staff’s review finds that the financial 
responsibility, character and fitness of the applicant, and of the officers and directors of the 
applicant, are such as to warrant belief that the business will be operated honestly and fairly 
within the purposes of IC 24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is 
recommended for approval.  The Director approved this on May 19, 2004, under 
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delegated authority. 
 
31. The Lending Group, Inc. is requesting a consumer loan license.  Applicant is based in 

Jacksonville, FL.  They will be making second mortgage loans.  They will not be servicing 
their loans.  The title company will be closing the loans.  They currently operate in 19 states. 
The staff’s review finds that the financial responsibility, character and fitness of the 
applicant, and of the officers and directors of the applicant, are such as to warrant belief that 
the business will be operated honestly and fairly within the purposes of IC 24-4.5 and as 
stipulated in IC 24-4.5-3-503(2).  Applicant is recommended for approval.  The Director 
approved this on May 19, 2004, under delegated authority. 

 
32. United Equity, LLC is requesting a consumer loan license.  Applicant is based in Towson, 

MD.  They will be making second mortgage loans.  They will not be servicing their loans.  
The title company will be closing the loans.  They currently operate in 2 states. Applicant 
has also obtained a loan broker license from the Indiana Secretary of State, Securities 
Division. Applicant will, in some instances, find (broker) loans rather than closing the loan 
in the name of United Equity, LLC. The staff’s review finds that the financial responsibility, 
character and fitness of the applicant, and of the members of the applicant, are such as to 
warrant belief that the business will be operated honestly and fairly within the purposes of IC 
24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is recommended for approval.  
The Director approved this on May 19, 2004, under delegated authority. 

 
33. Windsor Capital Mortgage Corporation is requesting a consumer loan license.  Applicant 

is based in San Diego, CA.  They will be making second mortgage loans.  They will not be 
servicing their loans.  The title company will be closing the loans.  They currently operate in 
27 states. Entity was licensed from 11/97 to the date of surrender 1/31/01 under LL No. 
1637.  Their business plan has now caused them to re-enter the Indiana second mortgage 
loan market with this new application.  The staff’s review finds that the financial 
responsibility, character and fitness of the applicant, and of the officers and directors of the 
applicant are such as to warrant belief that the business will be operated honestly and fairly 
within the purposes of IC 24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is 
recommended for approval.  The Director approved this on May 19, 2004, under 
delegated authority. 

 
34. Cash Depot, Inc. is requesting a consumer loan license.  Applicant is based in Kendallville, 

IN.  They will be making small single pay, short-term loans under IC 24-4.5-7.  They will be 
servicing their loans.  They currently operate in no other states. Matt Mullins, who is the sole 
officer of the corporation, was formerly operations manager for a current small loan lender, 
Rarick’s TV, Inc. d/b/a Cash’N Coverage, LL No. 9232.  Mr. Mullins is very familiar with 
the requirements of IC 24-4.5-7.  Mr. Mullins was interviewed by Division Supervisor 
Tarpey and Field Supervisor Benbow.  Cash Depot, Inc. has also applied for a check cashing 
license.  The staff’s review finds that the financial responsibility, character and fitness of the 
applicant are such as to warrant belief that the business will be operated honestly and fairly 
within the purposes of IC 24-4.5 and as stipulated in IC 24-4.5-3-503(2).  Applicant is 
recommended for approval.  The Director approved this on May 19, 2004, under 
delegated authority. 
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35. Cash Depot, Inc. is requesting a check casher license.  Applicant is based in Kendallville, 

IN. They will be cashing all types of checks except personal checks.  References were all 
satisfactory.  Fee will be 3% to 6%.  They currently operate in no other states.  Cash Depot, 
Inc. has also made application for a loan license under IC 24-4.5-7.  The staff’s investigation 
finds that the financial responsibility, business experience, character, and general fitness of 
the applicant exist for the operation of a check cashing business in the community wherein 
applicant proposes to operate as stipulated in IC 28-8-5-12(a).  Applicant is recommended 
for approval.  The Director approved this on May 19, 2004, under delegated authority. 

 
36. CNA National Warranty Corporation is requesting approval as third party administrator 

for a Guaranteed Auto Protection (GAP) Program.  Applicant is based in Scottsdale, AZ.  
Maximum charge to customer is $420.  Customer deductible is covered up to $1,000.  There 
is a 60-day free look period.  Rule of 78’s refund upon prepayment.  Customer will finance 
at lease 80% of MSRP for a new vehicle and NADA average retail value for a used auto.  
They currently operate in 35 states.  There is a contractual liability policy issued by 
Continental Casualty Company.  The initial dealer requesting approval is Stoops Buick, 
Plainfield, IN.  All future dealers will agree to abide by the same terms as those approved.  
The staff’s review finds that the charge would be of benefit to the consumer and is 
reasonable in relation to the benefits as provided for under IC 24-4.5-2-202(1)(c)/3-
202(1)(e).  Approval is subject to review at a future date as deemed necessary by the 
Department.  It is recommended that the program be approved as submitted and subject to 
the above conditions.  The Director approved this on May 19, 2004, under delegated 
authority. 

 
VI. OTHER ISSUES: 
 
1. Phil Goddard updated the Members on the following items. 
 a)  Report from the Payday Lending Summit in Chicago sponsored by CSBS and NACCA. 
 b)  Status of litigation filed against internet providers. 
 c)  Report of the Wachovia decision in Connecticut. 
 d)  Report of Citigroup predatory lending settlement. 
 e)  Status of John Loudermilk’s lawsuit and his request to compel production of our records. 
 These items were for informational purposes only. 
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                        APPROVED:                                                                         ATTEST: 
 
 
 
 _____________________________    _________________________ 
 David A. Bochnowski, Chairman    J. Philip Goddard, Secretary 


